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September 24, 1964 _ &'58 i
Prof. Paul Mavyes

JFD Research & Development Labs

-~ 714-1/2 South Randolph Street
Champaign, Illinois -

Dear Paul:

In reviewing the contract between us, I note that I
" was to have notified you on August 31st, 1964,
' with reference to the extension of the option of
three (3) years as covered in Clause 4.

I am taking this means of notifying you of our
' intent to continue our agreement for the additional o

three (l‘;) years. .

Would you please sign below to indicate your under-,
standing and agreemernt. of same,

JFD ELECTRONICS CORP.

| ’3’42’%«,‘“% . |
- ‘Edward Finkel . ' N - o
Exec, Vice-President

<, |
Paul Mavyes & Ce -

IFD Canada, Lid., 51 McCormack Straet, Toronto, Oniario, Canada  JFD Eiectronics-Southern, inc., Oxford, North Carolina 27565
B )_ o . .+ - JFD International, 64-14 Woodside Ave., Woodside, New York 11377




UNITED STATES BISTRICT GOURT

‘NORTHERN -DISTRICT OF JLLINOIS
BEFORE JUDGE HOFFMAN S ()(} {5&}

DEFENDANT £3. NO.

DORCTHY ‘L. BRACKENBURY

OFFICIAL COURT REPORTER

AGREEMENT

THIS AGREEMENT wmade this 3lst day of October, 196l by and between
JFD ELECTRONICS CORPORATTON a New York Corporatlon, located at 1162 -62nd
Street, Brooklyn, New York, hereinafter referred $o as "Company", and PAUL E.
MAYES, residing at 1902 Broadmoor Dfive, Ghsﬁpaign, illinois,.hereinafter |
referred to as WHQYBS“. |

WITNESSET H :

WHEREAS Mayes 1s presentLy employed as an Asaoolate Professor by the

ﬁﬁiver51ty of Illlnols_(herelnafter referred to as "University”) under an

'fégreemént whi&h'he:réﬁresents permiﬁs him to accept other employment hot in

conflict:With‘hié duties as'an'anpioyee of the University, and
WHEREAS,:Mayés has compleﬁeé a_contractual égreement of employment

with said Company to the mtual benefit of both parties, and |

' .WHEREAS,'the Company desires to contime to avail itselftpf the

'serviees'of Mayes as a ﬁechﬁioal cdnsulﬁant to ifs subsidiary "JFD RWSEARCH '

AND DEVEHJPMENT LABURATJRIES INC,, of Champalgn, Illanls, and Mayes desires

1 to accept such p051tlon,

NOW’ THEREFORE it is mutual]y agreed as follows:

1 EMPLOYMENT AND DUTIES°

' Company hereby appoints Méyes'to serve as Technical Consultant to its

" subsidiary JFD RESEARCH AND DEVELQ PMENT ;ABORATORIES, INC., of Champeign,
Illinois,_and to perform such related tasks therebo as may be assigned to him

by the President or Board of Eﬂrectors of Company, and Mayes hereby accepis

such appointment. Mayes shall devote that portion of his time and effort ‘whieh

is available after he has fulfilled his duties as an employee of the University,

to the performahce of his duties for the Company and its éaid subsidiary.
2, CWERSELP OF PATENTS AND DISCLOSURE OF RESEARCH: |
, (A) Mayesrshall diselose fully to'ﬁhe foicers of the Company
designated by the President, the fesults of all research done bv or under his

dirsetion, and any and all inventions and discoveries which he shall conceive

and/or make during his peried of employment by the Company and [or a period of
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Six {6) mohths after theé termination of his employment with the Company, - and
which are in whole of in part connected.with or the.result_of his work for the
Company. Such disclosures are to-be-madé prompbly after the conception of each
invention and the making of each discovery; and such’inventions and.discoveries
are to bescome and remain'the p:oPGTty of the Compény, whether or not pétent_
_appliéations'afe filed thereon, Upon request and at the expense of the Company
Mayes shall make application at the expense'of and through the Patent.Solicitor
of the Company, for Letters Phtent of the United States and any and all other
countries on sald inventions and dlscoverles, and shall assign all such

applications to the Company or to its order forthwmth,'and Mayes shall give the

Company, its attorneys and solicitors, all reasonable assistance in preparing

and proseputing said applications; and on the request of the Company shall

exeoute all papers and -do all things that may be reasonable or reqdired_in orde

to protect the rights of the Company and vest in it or its assigns the

inventions, ap?lications and Letters Patent hérein_contemplated.

(B) Anythlng to the contrary notwithstanding.

(1) The 1nVentlons, dlacoverles, patents and appllcaflono

listed. on Exhibit “A“ of the or1g1n31 ecntraet of anployment, a copy anne}ed

| hereto and made a part hereof, rqpresent items on which Mayes has worked prior

to the date of his employment by the Company and are exeluded from the operatioc

1| of - the precedlng paragraph hereof respectlng assigmment to the Company.

S (2) It is recognlzed that any appllcatlons, patants and |
inventions whioh Mayes may dlscow{er or perfect as a d:l.rect result of his

regular duties on University tMné and at University expense, or which research

‘is paid for by /miversity resources or facilities shall belong to the Universit

3, COMPENSATION:

For all the services to be rendered by Mayes as said Technicsl

Consultant or in any other capacity hereunder, inecluding services as an officer|

director or member of any committee of the Company and/or its said subsidiary
or any other duties sssigned him by the President or %he -Board of Directors of

the Company, the Company agrees to pay to Mayss a fee of

L]




| design is based upon a prototype developed by Mayes usrng concepts which are
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Dollars‘per annmn, payable in equal monthly installﬂents at the end
of each month plus a borus to be pald four (b) times a year as conputed on the

followmng basis:

(A) ' ;of'Company}s net shipments of all products whose
'oovered in patents applled for or held by the Unlverslty of Illincis Foundatloo.

” (B)f - of Company's net shipments of all products whose
design is-basedf;po;r;kprototype developed by Meyes and his oowworkers ﬁsing
new concepts dlsolosed +0 the Company by Mayes during the perlod of this’
agreement pr0v1d1ng those corcepts are determined not to be the proper+y of the
University and therefore to be patentable by the Company. Thls percentage shal@
apply to all products of this nature‘covered by additional patente'which are nob
asslgned t0 the Company and which therefore require a royalty pamnent to another
.Iparty w1+h Wthh the Company has a licensing agreement.

(¢) of Company!s net shipments of all products whose design is
baeed upon a prototype developed by Mayes and his oo-ﬁorkerSiuSing new concepts
| disclosged to the Company by Mayes during the period of this egreemenﬁ'providing
ﬁ'those_ooncepts are deteﬁnined not to0 be the property of the Unirersity and
therefore to.be‘pefentable by the Company. ‘This percentage shall apply oﬁly_to
those products which are not being subject to addiﬁional royalty payments by
VirtueIOf a licensing agreement eith the holder of additional patent or patents
which'oover the prodoct No payment s ﬁill Be made to.Mayes besed upon products
which are protected or which w111 be proteoted solely by patents based upon +hé
disclosures of other employees of the Company.

(D) In addition Mayes shall be reimbursed for out-of-pocket

expenses incurred by him with the prior authorization of the Company.

—a

(E) The term "net shipments" shall mean the amount of sales of sai
products included within subdivisions (A), (B) and (C) hereinabove, aotoelly
shipped and.oollected for by phefCompany, less returne3 disconnts, allowénoos,
failure of oollection,-edvertising and other credits and similar deductions and

losses,




o 'sabbatlcal leave frmm hlS dutles durlng thls renewel tenn of thls agreenent

h‘f; Meyes? death durlng the three year perlod subsequent to tennlndt"on on ﬂocount
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h “TIRM OF AGRERMENT:

Except as otherwise speclfloally provmded in paragraphs g (A) and (B)
”hereof thls agreement shall commenoe on the date herecf and shall termnnate '
' three years thereafter on October 31, 1967.- However, the Gompany shell have
the.option to ocontinue, extend_end renew thls agreement; npon the sams  terris
and eonditions.as herein'set forth, for an additienalrthree year term; ubon
giving Mayes advance Wrdtten'notice at least'sixty-deys prior to.the expiratien

| of Sald three year term.  The Company is oognlzant of Mayes de51re to take a

.5.In the event ‘that thls occurs,_there shell be a temporary moratorlwm or
suspenslon durlng that permod,-of-thle agreement, and same-shall be relnstéted':h”
.at the tlme that Meyes sabbatlcal leave comes to an end and at that time this
agreement shall contlnue for a perlod of time thereafter %o meke up the entlre§
three year perlod, exnludlng the sabbatlcal 1eave, under the seme terms and :
.condltlons as hereln stlpulated and as though Mejes had never termlneted thls
agreementa _ _
| 5 DEATH OR DISABILITY: |

(A) In the- event of Meyes‘ death durlng the tenn of thls agreenent-é'h
Mayee' legal representet1vea shall be entitled to recelive- the fee due Meyes up ;
to the last day of the calendar month in which his death shall have occnrred L
and sald bonus shal] continue to be paid to Meyes’_estate as hereln prov1dec -
for three years thereafter.

(B) If, during the tenn of this agreement, Mayes shall falr 0

perform his duties hereunder on account of 1llness or other ineapaclty, and suc; o
;llness or other lncapaclty shall contlnue for mpre than three;months, “he o
?_Companj'shall”have'the rivht'on'30*deys'notice to Mayes tb:terminate'this
é agreement and hls app01ntment hereunder. In this event,=the'Comnenr sball be
? obllgated to pey to Mayes hls fee up to. the dete of" termlnatlon,-and the bonusg -

shall contlnue to be pald to Meyes for three years thereafter. In the event of

- of dlsablllty, the bonus payment shall contime to be’ eald to heyes' estate for
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‘the balance of the three year period.

any other commerclal activity, alone or as a partner, offlcer or dlrector of

‘consent of the Board of Directors of-the Gompany.

' perlod of two (2) years after termlnatlon, dlrectly or 1nd1rectly engage in the

_manufactured or sold by the Gompany,,elther for his own heneflt or for the )

“benefit of any other person, firm or, eorporation whatsoever other than:the

-'agreement ehall not operate as or be’ construed as a walver of any subsequent
- breaeh thereof | No modlflcatlon or change 1n,thls agreement ‘shall be effecthei

'tunless in wrltlng and slgned by the partlee hereto.

| at the addresses hereinabove set_forth.;'
'transferable by. it, and all oovenanta and aﬁreements hereunder shall irure to:

-1nd1v1dual oapaclty and not as an agent for the Unlver31ty of Illln01s, Whlch

is not a party hereto..

: Wi essed by. _‘ JFD chs CORP _l__> _ , _
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6, RESTBIGTIONS-
(A) Durlng the temm of thls agreement Fbyes shall not be envaged ln
or as a consultant o, any other institution or comparyy without the.written'*

(B) Durlra the perlod of thle agreement and for “any extension |

thereof if Mayes employment is termlnated for any reason, he shall not for a

productlon, manufacture or dlatrlbutlon of any products competltlve with theee

Gompany, except that which he is requlred to do by the Unlverslty.
T WAIVERS AND MDDIFICATIONS- : |

The walver. by elther party of a breaoh of any prov1elon of" thls

8 NOTICE-
Any and all notloes referred to hereln shall be sufflclent if furnlshei _

in wrltlng and sent by reglstered ox oertlfmed mall to the respectlve partles

9. ASSIGNMENT:

The rlghts and beneflus of the Company under thls agreement snall be: '
the beneflt of and be enforceable by or: agalnst lts successors and assigns,

lO It is understood that Nayes executes thls agreement in hle

IN WITNESSTWHEREDF'-the partiee hereto have hereunto set their

respectlve hands and aeals the day and year flrSt above written,

Z..l { /ﬁézq

PAUL &, MAYES #
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