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Thank you very much, M. Vice President. For those of you who did not
know what he was tal ki ng about, we went to a Broadway show | ast night,
and there were three guys in the show who did the Macarena in the show.
So after it was over, | thought it only fair when the Vice President
spoke they conme up and do the Macarena while - it was sort of
background nusic, you know. [Laughter]

Lou Gerstner, thank you for being here. That was a remarkabl e
statenent, and the Vice President gave you a remarkable introduction.
never before thought of you as a gazelle, but | always will now.

[ Laught er]

Thank you, Macadara MacColl, for the work you do and for the fine
words you spoke. To the nmenbers of the Cabinet and the adm nistration

and people here fromindustry and consuner groups, | thank all of you.
| especially want to thank for this remarkable report all the agencies
who worked on it and, in particular Ira Magaziner, who did a brilliant

job in bringing everybody together and working this out over a very

| ong period of tine. And we thank you for what you did on that. Thank
you all. | thank the Menbers of Congress for being here, Congressnen

Gej denson, Gordon, Markey, and Flake, and for their interest in these
i ssues.

I had two di sparate experiences in the |ast few days that would
convince a person of limted technol ogical proficiency, |ike nyself,
that the world is changing rather dramatically. You have to renenber
now, the Vice President coined the terminformation superhi ghway 20
years ago, back when |I didn't even have an electric typewiter.

[ Laughter] But anyway, | had these two experiences which were very
interesting to ne. It's sort of a mark of how our world is changing.

As you may have seen in the press, the oldest |iving nmenber of ny
famly, ny great uncle, passed away a few days ago, and so | went back
tothis little town in Arkansas where | was born. And when | got there
late at night, | drove out in the country for a fewnles to ny
cousin's house where the famly was gathering. And she has a son who is
in his md-thirties now who lives in another small town in Arkansas,
who, after we talked for 5 minutes, proceeded to tell ne that he played
golf on the Internet several tinmes a nonth fromhis small town in
Arkansas with an elderly man in Australia who unfailingly beat him
[ Laughter] An unheard of experience just a few years ago. He knows this



guy. He's explaining to ne how he finds this man.

Then he says, "My brother likes to play backgamon on the Internet,
and it got so | couldn't talk to him But now | know how | can go get
hi m out of his ganme, and he can go find a place to conme have a visit
with nme, and they can hold the gane while we have an energency tal k." |
mean, these whol e conversations, the way people - it was just totally
unt hi nkabl e a few years ago.

And then Sunday, the New York Tines crossword puzzle - | don't know
if you saw it, but it was for people like ne. It was entitled
"Technophobes." [Laughter] And I'mreally trying to overcone ny
limtations. I'"'mtechnologically challenged, and I'm | earning howto do
all kinds of things on the conputer because Chelsea is going off to
school, and | need to be nore literate. But you ought to go back and
pull this, all of you who are now into cyberspace, and see if you can
wor k your way back to anot her world because they had high-tech clues
with comon answers. Like floppy disk was a clue; the answer was
frisbee. [Laughter] Hard drive was a clue; the answer was Tiger's tee
shot. [Laughter] Digital nonitor was the clue; the answer was
mani curi st. [Laughter]

So, anyway, we've cone a long way. And I'd |ike to give you sone
sense of history about this, because interestingly enough, this
gathering at the White House, which | think is truly historic, is in a
line of such devel oprments in this house that has shaped our country's
hi story of conmunications and networ ki ng. One hundred and thirty-nine
years ago, here at the Wite House, Anerica cel ebrated our first
t echnol ogi cal revolution here in conmmunications. That was the year
Queen Victoria sent the very first transatlantic tel egraph transm ssion
to President Buchanan, right here. And later, the first tel ephone in
Washi ngton, DC, was |ocated in a roomupstairs, the sane roomin which
Wbodr ow W | son managed t he conduct of America's involvenment in Wrld
War |I. So we've seen a |lot of interesting technol ogical devel opnents
over tinme in the Wite House.

Now we cel ebrate the incredible potential of the Internet and the
World Wde Web. When | first becane President, which wasn't so | ong
ago, only physicists were using the World Wde Wb. Today, as Lou said,
there are about 50 million people in 150 countries connected to the
i nformati on superhi ghway. There will be 5 tines as many by the year
2000, perhaps nore, doing everything conceivable. W cannot inagine
exactly what the 21st century will |ook |ike, but we know that its
sci ence and technology and its unprecedented fusions of cultures and
econom es will be shaped in |arge nmeasure by the Internet.

We are very fortunate to have with us today, together for the very
first tinme at the White House, the four individuals who gave birth to
the Internet: Vincent Cerf and Bob Kahn, who were critical to the
devel opnent of the Internet in the 1970's; Ti m Berners-Lee, who
invented the World Wde Wb, which brought the Internet into our hones,
of fices, and schools; and David Duke, who headed the team that invented



the fiber optic cable which made hi gh-speed Internet connections
possi bl e. Their groundbreaki ng work has done nore to shape and create
the world our children will inherit than virtually any invention since
the printing press. And | would Iike to ask all four of themto stand
and be recogni zed now. [ Appl ause]

The report which is being rel eased and work that has been done is our
effort to nmeet the challenge to nake the Internet work for all of our
people. Wthin a generation, we can nake it so that every book ever
written, every synphony ever conposed, every novie ever nade, every
pai nting ever painted, is within reach of all of our children within
seconds with the click of a nmouse - which was "black eye" in the
crossword puzzl e yesterday. [Laughter]

Now, this potential is nothing short of revolutionary. The Vice
Presi dent and | are working to connect every classroom and schoo
library to the Internet by the year 2000 so that for the first tine,
all the children, without regard to their personal circunstances,
econoni ¢ or geographical, can have access to the sane know edge in the
same time at the sane level of quality. It could revolutionize
education in Anerica. And many of you are hel ping on that, and we are
grateful.

We've al so included $300 million in our new bal anced budget plan to
hel p build the next generation Internet so that |eading universities
and national |abs can conmunicate in speeds 1,000 tinmes faster than
today, to devel op new nedical treatnents, new sources of energy, new
ways of working together

But as has already been said, one of the npbst revolutionary uses of
the Internet is in the world of commerce. Already we can buy books and
cl ot hing, obtain business advice, purchase everything from garden tools
to hot sauce to high-tech comuni cati ons equi pent over the Internet.
But we know it is just the beginning. Trade on the Internet is doubling
or tripling every single year. In just a few years, it will generate
hundreds of billions of dollars in goods and services.

If we establish an environnent in which electronic comerce can grow
and flourish, then every conputer will be a w ndow open to every
busi ness, large and small, everywhere in the world. Not only wll
i ndustry | eaders such as IBMbe able to tap in to new markets, but the
smal | est start-up conpany will have an unlinmted network of sales and
distribution at its fingertips. It will literally be possible to start
a conpany tonorrow and next week do business in Japan and Germany and
Chile, all without |eaving your hone, sonething that used to take years
and years and years to do. In this way, the Internet can be and should
be a truly enpowering force for large- and small -busi ness people alike.

But today, we know el ectronic comerce carries also a nunber of
significant risks that could bl ock the extraordi nary growth and
progress fromtaking place. There are alnpst no internationa



agreenents or understandi ng about el ectronic conmerce. Many of the npst
basi ¢ consuner and copyright protections are mssing from cyberspace.
In many ways, electronic commerce is like the WId West of the gl oba
econony. Qur task is to make sure that it's safe and stable terrain for
those who wish to trade on it. And we nust do so by working with other
nations now, while electronic commerce is still in its infancy.

To nmeet this challenge, |I'm pleased to announce the rel ease of our
new framework for gl obal electronic comrerce, a report that |ays out
principles we will advocate as we seek to establish basic rules for
i nternational electronic commerce with mnimal regul ations and no new
di scrimnatory taxes. Because the Internet has such expl osive potentia
for prosperity, it should be a global free-trade zone. It should be a
pl ace where Governnment makes every effort first, as the Vice President
said, not to stand in the way, to do no harm

We want to encourage the private sector to regulate itself as much as
possi bl e. W want to encourage all nations to refrain frominposing
discrimnatory taxes, tariffs, unnecessary regul ati ons, cunbersone
bur eaucraci es on el ectroni c conmerce.

Where Governnment involvenent is necessary, its aimshould be to
support a predictable, consistent, |egalenvironnent for trade and
conmerce to flourish on fair and understandable terns. And we should do
our best to revise any existing laws or rules that could inhibit
el ectronic commerce. We want to put these principles into practice by
January 1st of the year 2000.

Today | amtaking three specific actions toward that goal and asking
the Vice President to oversee our progress in neeting it.

First, I"'mdirecting all Federal departnment and agency heads to
review their policies that affect global electronic comerce and to
make sure that they are consistent with the five core principles of
this report.

Second, I'mdirecting nenbers of nmy Cabinet to work to achieve sone
of our key objectives within the next year. I'mdirecting the Treasury
Secretary, Bob Rubin, to negotiate agreements where necessary to
prevent new discrimnatory taxes on electronic comrerce. |'mdirecting
our Ambassador of Trade, Charlene Barshefsky, to work within the WIQ
the World Trade Organization, to turn the Internet into a free-trade
zone within the next 12 nonths, building on the progress of our
| andmar k i nformati on technol ogy agreement and our gl oba
t el ecommuni cati ons agreenent, which elimnated tariffs and reduced
trade barriers on nore than one trillion dollars in products and
services. I'mdirecting Commerce Secretary Daley to work to establish
basi ¢ consuner and copyright protections for the Internet, to help to
create the predictable |Iegal environment for electronic comrerce that
we need and to coordi nate our outreach to the private sector on a
strategy to achieve this. I'malso directing the relevant agencies to



work with Congress, industry, and | aw enforcenent to nake sure

Ameri cans can conduct their affairs in a secure electronic environment
that will maintain their full trust and confidence. Next week
Secretary Daley and Ira Magaziner will |lead a delegation to Europe to
present our vision for electronic comerce to our European trading
partners.

Third, | call on the private sector to help us neet one of the
greatest chall enges of electronic commerce, ensuring that we devel op
effective nmethods of protecting the privacy of every American
especially children who use the Internet. Many of you have already
begun working with Chairman Pitofsky and Conmi ssioner Varney at the
Federal Trade Conmi ssion on this issue. | urge you to continue that
work and to find new ways to safeguard our nobst basic rights and
liberties so that we can trade and |l earn and comrunicate in safety and
security.

Finally, it is especially inmportant, as | said | ast week, to give
parents and teachers the tools they need to nake the Internet safe for
children. A hands-off approach to electronic comerce nust not nean
i ndi fference when it conmes to raising and protecting children. | ask
the industry |l eaders here today to join with us in developing a
solution for the Internet as powerful for the conputer as the V-chip
will be for television, to protect children in ways that are consi stent
with the first anendnent.

Later this nonth, | will convene a meeting with industry | eaders and
groups representing Internet users, teachers, parents, and librarians
to help parents protect their children from objectionable content in
cyberspace. Today we act to ensure that international trade on the
Internet remains free of new discrimnatory taxes, free of tariffs,
free from burdensone regul ati ons, and safe from piracy.

In the 21st century, we can build rmuch of our prosperity on
i nnovations in cyberspace in ways that nost of us cannot even inagine.
This vision contenplates an America in which every Anmerican, consuners,
smal | - busi ness people, corporate CEOs, will be able to extend our
trade to the farthest reaches of the planet. If we do the right things
now, in the right way, we can | ead our econony into an area where our
i nnovation, our flexibility, and our creativity yield trenendous
benefits for all of our people, in which we can keep opportunity alive,
bring our people closer to each other, and bring Anerica closer to the
world. | feel very hopeful about this, and | assure you that we will do
our part to inplement the principles we advocate today.

Thank you very much.

NOTE: The President spoke at 3:08 p.m in the East Roomat the Wite
House. In his remarks, he referred to Louis Gerstner, chairmn and
chi ef executive officer, I1BM and Macadara MacCol |, managi ng director
Par ent Soup.



St atement on El ectronic Commerce

July 1, 1997

As | unveil our electronic conmerce initiative, | amalso pleased to
announce that | signed a nmenorandum(1l) that today inplenents the
I nformati on Technol ogy Agreenment concluded at the World Trade
Organi zation in Geneva in March. This historic trade agreement will cut
to zero tariffs on a vast array of conputers, sem conductors, and
t el ecommuni cati ons technol ogy by the year 2000. Trade in these goods
covers nore than $500 billion in gl obal trade. These products are the
essential building blocks of the information superhighway. Conbi ned
with the entrepreneurial spirit of people here and throughout the
world, they will drive electronic comrerce and comunication in the
21st century.

Every year, we sell $100 billion in information technol ogy that
supports alnost 2 mllion jobs in the United States. Elimnating
tariffs on these goods will ampunt to a $5 billion cut in tariffs on

Anerican products exported to other nations. For exanple, in India and
Thailand tariffs on conputers are 8 tines higher than in the United
States. These tariffs will be elimnated, allow ng Arerican products to
conpete on a nore |evel playing field.

America | eads the world in information technol ogy. This agreenent
will create extraordi nary new opportunities for Anmerican business and
wor kers, so the American people can reap the rewards of the gl oba
economy as we enter the new century.



