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The President. Good norning, and thank you, Dr. Handillah. Your
Royal Hi ghness, fellow | eaders, Madam Anbassador, nenbers of the
Busi ness Advisory Comrittee. | thank you all for your support of
this process. And if | mght, 1'd like to say a special word of
appreciation to the three nenbers of ABAC fromthe United States, Sy
Sternberg, Paul Song, and Ernie M cek

| appreciate what the private sector involvenent has done for
APEC-f or exanpl e, |last year's auto dial og, which brought regul ators
and firns together to lower trade barriers. | hope we can do the
sane this year with the chemcal industry dialog. | thank you for
your ideas and for your inpatience, rem nding us always that none of
these comm tnments made at APEC nean anything if we don't follow them
with actions.

As you know, this has been a rather interesting week in the United
States. [Laughter] And as a result, | did not arrive here until late
last night. One of the things | think we have learned is that we
should all be very careful about making predictions about the
future. [Laughter] But | know | can safely predict that this will be
nmy |last APEC Sunmt. [Laughter] | just don't know who will be here
next year. [Laughter]

Let me say a few words about the organization, if | mght. |
remenmber our first sunmit in 1993, the first | eaders' neeting in
Washi ngton State at Bl ake Island. Sone of you were there. Before
that, APEC had been doi ng good work but in a | owkey way, | think
| argely unnoticed by many of the politic | eaders anong all the

countries here represented. | wanted to establish a nmechanismto
bring together the | eaders of the nbst econonically dynam c region
inthe world. | thought that together we could work to be better

prepared for a world that was beconing nore and nore integrated,
nore and nore interdependent, a world in which the Asia-Pacific
regi on was destined to play a larger and |arger role.

In 1993 we didn't use the word "gl obalization" very nuch, but that
is what we were preparing for. And | think we knew the process
i nevitably woul d be about nore than econom cs. By bringing our
econom es and our societies closer together, | believed then, and
hope all believe now, that we coul d advance not only prosperity but
t he cause of human freedom and our conmon ability to avert conflict
inthis vital part of the world.

By inviting the APEC | eaders to Blake Island, | wanted to send a
cl ear nmessage, also, that Asia was even nore inportant to the United
States after the cold war. | believe that our partnership with Asia



is stronger today than a decade ago and that Asia's future is
brighter.

There is no | onger any doubt that our link to this region is
per manent, not passing. Qur troops renmmin here as a force for
stability. W have renewed our alliance with Japan. W have worked
to preserve the peace in the two likeliest flashpoints of conflict,
the Taiwan Strait and the Korean Peninsul a.

In 1994, with our ally South Korea, we negotiated an agreenent that
froze North Korea's production of plutoniumfor nuclear weapons. And
now Presi dent Ki m Dae-jung has nade his courageous journey of
reconciliation, for which he justifiably won the Nobel Peace Prize.

We have encouraged China's historic choice to open its econony to
the world and appl auded the sinilar choice nade by Vietnam | think
it is afitting synbol of where the world is going that Vietnam now
chairs ASEAN, an organization originally created in part to contain
Vi et nam

In I ndonesia, 200 million people are struggling to overcone recent
severe econom c and political problems, but at |east they now have
the chance to shape their own destiny. They have great resources and
great talent and a great future

| believe in these years, APEC has nmade a difference. | believe
t hese annual |eaders summits and the business neetings associ at ed
with them have made a difference. | hope very nmuch that they wll
continue indefinitely. | think it is very inportant for the | eaders
to neet, to work together in an infornmal atnosphere. It creates a
nmuch greater sense of comunity, and | think it's very inmportant for
all of you to conme here to help us work through practical problens
and keep the pressure on the political systenms to nove forward.

Particularly after the hard econom c tines of 1997 and 1998,
certainly hope we all know now we have a stake in each other's
success. W have,no interest in pitting one part of the region or
one tradi ng bl oc agai nst another. W are nmnagi ng our crises better,
and not just econom c ones. Last year in New Zeal and, for exanple,
we used the annual APEC | eaders sunmmt to forge the coalition that
ended the violence in East Tinor.

During the |last 8 years, we have worked al so to ensure that the
open world econonmy works as a neans to raise living standards and
| ower poverty for all nations. W' ve | earned that neeting that
chal | enge requires nore than the continued expansi on of rul esbased
open trade. It also requires strong social safety nets, nore quality
education, antipoverty efforts, and | abor and environment standards
so that people believe that globalization is |leading not to a race
to the bottombut to higher living standards for all who work hard
and are a part of it.

In no part of the world has globalization been put to the test as
much as in Asia in these |last few years. You have felt both its
great benefits and its tenporary but brutal sting. On bal ance, the



gl obal econony and nore open nmarkets clearly have been a positive
force in Asia and, indeed, around the world. That is not to downpl ay
the inmpact of the financial crisis or the abject despair it brought
tomllions. It is also true that countries with nore cl osed
econom es did not suffer as nuch during the crisis, but those sane
cl osed econonies, isolated fromthe risks of the gl obal econony,
have al so been isolated fromits fullest rewards.

APEC has pushed all of us to seize those rewards. And the rewards
are clear. Per capita GDP in East Asia has doubled since 1990. Anpbng
| ower incone econonies in APEC, incones have grown by 60 percent in
the | ast decade, even as they have shrunk for many | ess devel oped
countries outside APEC. In 1970, before econoni c expansion through
trade began, infants in this region were 5 tines nore |likely than
today to die at birth. Children were 6 tines nore |ikely than today
to die before age 5.

| think a fair reading of history is that the greatest Asian
financial crisis was not the brief one now comng to a close but the
one that |asted al nbst two centuries before Asia began to open its
economes to the world. Fifty years ago nost of this region was
desperately poor. Many econonists predicted that the country with
t he best chance of success, because of its human and natura
resources, was Burna. In reality, the nost successful countries were
not those which started with the biggest advantages but those that
made t he nost of the advantages they had by opening their nmarkets
and ultimately their societies.

That is why APEC has been a force for free narkets. |In our 1994
summit, we agreed to achieve free and open trade in the Asia Pacific
by 2010 for industrialized econom es and by 2020 for devel opi ng
econom es. W' ve been nmaking steady, sector-by-sector progress. In
1988 nore than half the APEC economies had average tariffs of 10
percent or nore. Today, only four do. APEC exports have nore than
doubl ed.

O course, the region is not out of the woods. It would be a crue
irony, indeed, if the recovery were to breed a conpl acency t hat
stalled the very changes naki ng recovery possible. | believe we need
to neet four related challenges to keep the recovery and our share
of prosperity going.

First, we nust continue to nodernize our econom es by pronoting
E-comerce and applying informati on technology to the full range of
econom ¢ activity, fromagriculture to heavy industry to
transportation, to reduce costs and raise efficiency.

To maxim ze potential, we rmust turn the digital divide anong and

within our nations into digital opportunities. That will be a big
subject of this summt. Internet use is growing in the region, and
Asia is poised to participate in what will be a $7 trillion gl obal

E-comerce nmarket by the year 2005. At the sanme tine, it has been
estimated that if we sinply maintain the current rate of growh, in
11 of the 21 APEC econom es the percentage of the popul ation online
by 2005 wi |l average just 4 percent, conpared to an average of 72
percent in the top ei ght econom es.



As we discuss Internet access, we mnmust al so address the obstacles
to E-commerce. For exanple, being able to order a package online is
not enough if a conpetitive airline cannot fly it to you at | ow
cost, if it can't get through redtape at custons, or if there's no
delivery service to take it the final mles to your hone. APEC has
encouraged all its menbers to nake a conprehensi ve assessnent of
their readiness for the informati on age. The assessnent asked
guesti ons about access to the Internet, about the reliability and
price of services, about the nunber of schools connected, about
| ocal | anguage content, about the business environnment for
Econmer ce, about the protection of intellectual property, and a host
of other issues.

Now t hat the roadbl ocks are being identified, we propose that
governments in this region and conpanies |ike yours |aunch pil ot
projects to start renoving them | hope as many of you as possible
will participate. W cannot close the digital divide wthout your
efforts to provide distance | earning, to donate software and
| ow cost computers for villages, and to train people to use them W
need initiatives |like APEC s Know edge Network, which is conpiling
on one Internet site information on all the service conpanies-al
t he services which conpanies are providing to hel p econoni es cl ose
the digital divide.

Now, people are talking about tripling the nunber of people online
in our region by 2005. Wth your help, | believe we can easily
guadrupl e the nunmber and perhaps do even better

APEC has al so agreed to adopt one test and one standard for all its
nmenbers to use to neasure the safety and quality of conputers,
agreed that only legitimately |licensed software can be used in
governnment offices so conpanies can be nore certain of their
copyrights, and to continue its nmoratoriumon E-comerce duti es.
That's a good step toward neeting the second big chall enge we face,
to continue to open our narkets to nore trade and nore investnent.

At this summit, the United States, Brunei, Chile, New Zeal and, and
Si ngapore are announcing the first nultilateral open-skies agreenent
in the world, a nodel we hope others will ermulate and join. APEC
nmenbers are al so agreeing to post on the Internet our individua
action plans for reaching free trade in the region, so you can judge
our progress and, frankly, so you can put a little nore pressure on
us to get it done. The nobst inportant thing we can do is to launch a
new trade round at the WIO. It ought to happen as early as possible
next year.

A third challenge is to continue doing what we all said had to be
done in the wake of the recent financial crisis, to inprove
transparency, to speed up financial restructuring, to strengthen the
rule of law, and to build nore accountable political institutions.
That's easy to say and hard to do. But surely it can't be as hard as
living through another crisis. And the inperative for reformwll
only grow as our econom es becone nore and nore intertw ned.

The challenge is especially profound for two nations in this
regi on, China and Vietnam Both have signed trade agreenents with



the United States as steps toward joining the WIO. For China and

Vi et nam these agreenents are about much nore than |owering tariffs;
they are decl arations of interdependence, recognition that in a

gl obal age no country can succeed w thout continuing to open up to

t he worl d.

Bot h agreenents require far-reachi ng change, dismantling comand
and control econom es, giving people nore access to information and,
ultimately, | believe, nore freedomto use that information to shape
t he decisions that affect their |ives.

A final challenge is to recogni ze that open markets al one cannot
guarantee the kind of growth that |lifts everyone, as | said earlier
We know we need strong safety nets, especially in regions |ike Asia,
with rapidly agi ng popul ations. W know we need to invest nore in
education and spread access to education as broadly as possible. As
the private sector knows better than anyone, even if you have 100
percent literacy, every dollar you invest in education continues to
bring ever greater econom c returns.

We al so need to fight the infectious diseases that kill people and
progress in too many of our nations. There will not be a lasting
recovery in Asia if Asia becones the next epicenter of a global AIDS
crisis. But that could happen wi thout concerted | eadership
Gover nent cannot provide that | eadership alone. Conpanies will have
to educate their workers; CEOs will have to add their voices to
those trying to destigmatize the disease. This is not someone else's
problem it is all our problem As APEC is recogni zi ng, we must
fight it together.

In short, we have a lot to do if we don't want this recovery to be
as fleeting as the latest Elvis fad in Japan. The good new is, we
know what to do. Painful experience has also taught us what not to
do. Experience has also taught us to have faith in this region's
capacity to overconme very great challenges. After all, how nany
peopl e foresaw a generation ago that Asia would grow so rapidly we
woul d be tal king today about a Pacific century? How many people said
2 years ago that Asia's success was a thing of the past? The truth
is, the problens the financial crisis exposed were very real, and
they haven't all been solved yet. But the achievenents and the
resilience of Asia's people are very real, too, and a | ot has been
done in the last couple of years.

The conmitnent of Asia's friends and the stake we have in Asia's
success is also real. That is what drives APEC. Wth your help, it
will keep us on the right path

These | ast 8 years have been a great honor and opportunity for ne
totry totie the United States firnmly and forever in a very
positive way to the Asia-Pacific region. |I think this work shoul d
continue. | think the | eaders' neeting should continue. |I think the
i nvol venent of the business comunity is essential

So | thank you for what you have done, and | hope that you will
continue to nove forward on these four chall enges.



Thank you.

Dr. Handillah Ha Wahab. It is, sir, a very rare opportunity for the
Presi dent of the |argest econony in APEC to grace his presence in
this year's sunmt, hosted by the snallest econony of APEC.

[ Laughter] And | would like to take this opportunity to invite our
CEO sumit del egates to raise questions to the President of the
United States of America.

Pl ease.

The President. | just want to say, after | sawthis facility, | did
not believe this was a small econony. [Laughter] | have here with e
today the Secretary of State, our Trade Anbassador, Charl ene
Bar shef sky, as well as Secretary Al bright and many ot her
di stingui shed people fromthe American Government, and | know
they're going to be pushing for us to build an outpost on the South
China Sea. [Laughter] Now, this is an amazing pl ace.

Does anyone have a question? Yes, sir. Integration of Technol ogy
and Education

Q [Inaudible]-and we're here with sone students
from[inaudible]-and the United States, covering this event. And so,
on behalf of the students, I'd like to ask a question, and that is,
how do you feel APEC and the nmenbers of APEC can do a better job the
i ntegrate technol ogy and educati on?

The President. Well, one of the things | think that-we're going to
be tal ki ng about that at this nmeeting, and it's one of the subjects
of the |eaders' neeting. So | will answer that question, but |I would
al so just say to you, sir, if you and the students have any ideas
you want to share with us, this is the tinme to do it because it wll
be a najor focus of the discussions we have all day tonorrow.

I think perhaps the nost inportant thing we can do is to identify
what is now taking place in every country and to see whether or not
the best practices in each country can be spread to the others as
qui ckly as possible. | also think it's worth |ooking at what's being
done in some non- APEC countries that m ght have particul ar rel evance
to the devel opi ng econoni es.

| spent sonme tinme a few nonths ago in India, and | went out into a
couple of small villages, as well as being in some of the |arger
cities. And in the State of Rajasthan, which is not one of the
weal thiest States in India, they will have a commnity computer
available to all the citizens and all the children of the comunity
within 3 years in every village in the State. In another State where
| was, they already have 18 governnent services on the Internet,
nore than nost American States do, | think

So | think what we need to do is to take-- |ook, the technology is
out there. W are going to have to have, as | said in ny renarks,



nore activity fromthe business conmunity in donating both the
hardware, the software, and the expertise and a | ot of things that
particularly are needed in the devel oping areas. But | think we
ought to nake a commitnent to quadruple access over the next 5
years. And | think we can do nuch better than that.

But | think that it shouldn't just be E-comrerce. There ought to be
a serious focus on the schools and having Internet access in the
school s and maki ng sure the proper educational software is avail able
and that international conmunications are avail abl e anong the
schools, which | think are quite inportant.

Anyt hi ng el se? Yes, in the back

Asi an Econonic Integration

Q [Inaudi bl €]

The President. | think that there are inherent constraints on APEC
whi ch-the EU i s becomng a conmon economic unit, and | do think that
there will be nore regional econonic cooperation within Asia, as
wel |l as nore cooperation in the Asia-Pacific region in the future
And | tried to make a very pointed reference to that in-nmy remarks.
| don't see the two things in conflict. And I know there are sone
peopl e who apparently believe that building a stronger Asia-Pacific
cooperative econom c network is inconsistent with building greater
Asi an econonmic integration. | sinply don't agree with that.

And | think that we make a grave m stake when we start to create
zero-sum ganes in the global economy. | think it's a mstake; it
ought to be avoided at all costs.

Now, | do think that we should | ook at ways in which this
organi zation could be stronger and nore effective in actually
pushi ng for the changes that we recomrend. But you know what the
problenms are. | mean, many of you agree that we ought to do certain
things, but the things that you think we ought to do are politically
difficult for sonme nations to do once the | eaders go back home and
have to deal with the political reality on the ground.

So | think one of the nobst inportant things that perhaps could be
done is an exam nation of what the business conmunity both within
countries and beyond countries could do to support the politica
| eaders who are willing to try to nake the changes that we all think
ought to be nade. Because it's very easy for us to come to this
beautiful place and recommend all these changes, and these changes
may well be beneficial to all the business people represented here
fromall the countries. But it doesn't mean that they can be nade
painl essly by political |eaders when they go back hone.

So | think one of the things I'd Iike to see all of you discuss is
what you could do not only to put nore pressure on the | eaders here
once a year but what you could do to provide nore systematic support
to the | eaders who are prepared to nake these tough deci sions who



live in the countries where the decisions are indeed difficult to
make.

Yes.
Next President and the Trade Agenda
Q [Inaudi bl €]

The President. Well, without commenting on what kind of |eadership
we will have in the other countries, which | think is inappropriate
for me to comment on and al so not possible to predict, one of the
things that both Vice President Gore and Governor Bush agreed on in
this election is that the United States should continue its strong
| eadership for a nore integrated gl obal econonmy and for expanded
trade. And as nearly as | could tell, there was virtually no
di sagreenent on that, except that there were disagreenents about the
extent to which we also ought to push the trade-plus agenda, if you
will, that 1've been tal king about for the | ast several years. But
on the question of |eadership for trade, | think the world can rest
easy because both our candi dates nade strong commtnents to do that.

Yes, sir.
Post - Presi denti al Pl ans

Q [Inaudi bl e] -NAFTA and trade relations with China, but | have a
guestion to ask you. You're still young, articulate, intelligent,
and the President of the United States. What do you do now?

[ Laught er]

The President. Well, now | have a United States Senator to support.
| understand that's an expensive proposition. [Laughter] | don't
know.

Let me just say that the inportant thing for a former President, it
seens to ne, is to find a way to be a useful citizen of both ny
country and the world and to continue to pursue the things that |
think are nost inportant to making the world a better place but to
do it in a way that does not get in the way of my successor

The United States can only have one President at a tine, and it's
very inportant to ne that | continue to be active in the things that
| care about-nmany of which | was tal king about here today-in a way
that is respectful of the fact that the country has a new President,
and the people need to bond with the new President, and the new
Presi dent needs to establish his relationships and role in the
wor | d.

But | think I can find a way to do that. So I'lIl be around. But I
al so have to support a Senator, and |I'mgoing to do nmy best to do
that, as well.



Thank you very nuch. Thank you.

NOTE: The President spoke at 11:25 a.m in the Ballroomat the
Enpire Hotel. In his remarks, he referred to Handill ah Ha Wahab,
chai rman, APEC- CEO Summit 2000; Prince Abdul Qawi of Brunei; U S.
Anbassador to Brunei Sylvia Stanfield; Sy Sternberg, Paul Y. Song,
and Ernest S. Mcek, U S. nenbers, APEC Busi ness Advisory Council;
Presi dent Kim Dae-jung of South Korea; and Republican Presidenti al
candi date Gov. George W Bush.



