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Joint statement on economic reform trade, and investnent.

The President of the United States of America and the President of the
Russi an Federation wel comed the significant progress made in Russian
econom c reforms and bilateral trade and investment since their |ast
meeting i n Washi ngton in Septenber 1994. They underlined their support
for full and early realization of the bilateral econom c partnership
described in their Septenber 1994 Washington Summit joint Statement on
"Partnership for Econom c Progress.”

Econom ¢ Reform

The President of the Russian Federation reaffirmed Russia's
determ nation to inplenment firmy its 1995 econom c reform program
i ncludi ng reduction of governnent deficits and other anti-inflationary
measures, privatization, conprehensive tax reform strengthening of the
free market and integration into the world econony. The President of
the United States of America wel coned these policies and pl edged
continued strong U. S. support for their conplete inplenmentation.

The President of the United States of Anerica and the President of
the Russi an Federation comrended the deepening interaction between
Russia and the | eading industrial countries and the formation of the
"Political," and expressed their hope for fruitful cooperation during
the forthcomng Halifax Summit in June 1995.

Tr ade

The President of the United States of America expressed strong U.S.
support for Russian accession to the Wrld Trade Organization (WO,
and both Presidents agreed to cooperate on acconplishing this
obj ecti ve.

The President of the United States of America and the President of
the Russi an Federation wel comed the doubling of bilateral trade between
1992 and 1994 to a level of $5.8 billion. They pledged that as trade
continues to expand both countries would work together to resol ve trade
frictions when arise in a mature trade rel ati onship. They al so agreed
that bilateral trade and foreign and donestic investnent would benefit
fromstricter enforcenent of intellectual property rights and they
agreed that both governnents woul d engage in broader cooperation in
this area. The President of the United States of America reiterated his
governnment's recognition that Russia is an econony in transition to a
free market.



| nvest nent

The President of the Russian Federation inforned the President of the
United States of America that his governnent has issued a decree

permitting full inplenentation of the G| and Gas Franmework Agreenent,
under which the U S. Export-inport Bank can proceed with $1.3 billion
in approved | oans and authorize $700 million in requested | oans for the

i mportant oil and gas sector. The two Presidents al so undertook to
accelerate inplenmentation of the $750 mllion Exi mbank- Gazprom
financing facility.

The President of the Russian Federation noted the inportance of the
| L-96M project to civil aviation cooperation between the two countries
and the President of the United States of Anerica confirned that the
U.S. Export-inport Bank is reviewing a financing application for this
proj ect.

The two Presidents wel coned progress nmade in negotiations between
Ameri can and Russi an conpani es on production sharing agreenents and
| ook forward to the signing of these agreenments within the next few
nonths, as well as the passage of the Law on Production Sharing and the
ratification of the Bilateral Investnent Treaty.

The President of the United States of Anerica and the President of
t he Russi an Federation wel coned the commitnents of the Overseas Private

I nvest ment Corporation of over $2 billion in |oan guarantees, insurance
and i nvestnent funds, and of the U S. Trade and Devel opnment Agency of
over $35 million for feasibility studies on 87 separate projects in the

Russi an Federation. They | ooked forward to the opening in Mdscow in
June of a new Russi an Business Information Service for trade with
Anerica, with assistance fromthe U S. Government.

Fut ure Mandat e

The President of the United States of America and the President of
the Russi an Federation comrended the achi evenentsof the Joint
Conmi ssion for Technol ogi cal and Econoni c Cooperation (the
Gor e- Chernonyrdi n Commi ssion) and, stressing their conmmtnent to a
strategi c econom ¢ partnership, requested recomrendati ons fromthe
joint Comm ssion on further noves to strengthen and expand bil atera
trade and investnent and market access, and cooperation in the areas of
energy, space, science and technol ogy, health and agriculture and
conversion of defense production facilities.

Noting the inportance of regional devel opnent, the two Presidents
announced the inaugural neeting in Seattle this June of the working
group between the private and public sector |eaders of the Russian Far
East and the U. S. west coast, based on the initiative of the President
of the Russian Federation in Seattle in Septenber 1994.



The President of the United States of America and the President of
the Russi an Federation noted that a strong basis for econom c,
commerci al and technol ogi cal cooperati on between the two countries has
been created, which is ained at supporting the Transfornmation of the
Russi an econony and Russia's full integration into the world econony.
The two Presidents expressed strong support for these historic goals.

NOTE: An original was not available for verification of the content
of this joint statement.



