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Thank you very nmuch. M. Tooker, M. Fynnore, M. Lees, nenbers of the
adm nistration, my fellow Americans, and our guests fromall around the
word. Wel come to Washi ngton and wel cone to Constitution Hall

For nearly three decades the Pacific Basin Econon ¢ Council has stood
on the cutting edge of trade, investnent, and opportunity. Today, with
19 nmenber nations from Mexico to Malaysia, you're an integral part of
this vibrant Asia-Pacific community. | am especially grateful for your
active support of APEC.

Today | am pl eased to announce the appointnment of three tal ented
Anericans to the new APEC Busi ness Advi sory Council: Frank Shrontz,
Susan Corral es-Di az, and Robert Denham | also want to say a very
speci al thank you to Les McCraw of the Fluor Corporation for his
tremendous contribution to APEC s Pacific Business Forum over the |ast 2
years.

The worl d has changed a | ot since 1967, when PBEC was founded.
Super power confrontation has given way to grow ng cooperation. Freedom
and denocracy are on the march. Moddern tel ecommuni cati ons have col |l apsed
the di stances between us. The new gl obal econony is transform ng the way
we work and live, bringing tremendous opportunities for all our peoples.
So many of these opportunities and some of our nobst significant
challenges lie in the Asia-Pacific region

Today half the people on our planet live in Asia. China alone is
growi ng by the size of Canada every 2 years. Asia contains four of the
seven largest nmlitaries in the word, and two of its npbst dangerous
flashpoints: the world' s nost heavily fortified border between North and
Sout h Korea, and the regional conflict in South Asia where India and
Paki stan, two of Anmerica's friends, live on the edge of conflict or
reconciliation. At the sanme tinme, the economni es of East Asia have becone
the world's fastest grow ng, producing fully one-quarter of our planer's
goods and services.

Anerica has vital strategic and econonic interests that affect the
lives of each and every Anmerican citizen. W nust remain an Asia-Pacific
power. Di sengagenent from Asia, a region where we have fought three wars
in this century, is sinply not an option. It could spark a dangerous and
destabilizing arns race that would profoundly alter the strategic



| andscape. It woul d weaken our power to deter states like North Korea
that still can threaten the peace, and to take on problens, including
gl obal terrorism organized crime, environnmental threats, and drug
trafficking in a region that produces 62 percent of the world' s heroin.

Qur leadership in Asia, therefore, is crucial to the security of our
own people and to the future of the globe. It is also inportant to our
future prosperity. The Asia-Pacific region is the |argest consuner
mar ket in the world, accounting already for nore than half of our trade
and supporting mllions of Anerican jobs. By the year 2000 auto sales in
I ndonesi a, Ml aysia, and Thailand coul d equal our car sales to Canada
and Mexico. Over the next 10 years, Asian nations will invest nore than
$1 trillion in infrastructure projects alone. W can help to shape a
region's open econonic devel opnent, but if we sit on the sidelines we
could watch our own prosperity decline.

VWhen | took office, | had a vision of a Asia-Pacific conmmunity built
on shared efforts, shared benefits, and shared destiny, a genuine
partnership for greater security, freedom and prosperity. Gven all the
currents of change in the region, | knew then and I know now the road
will not be always even and snmooth. But the strategy is sound, and we
have noved forward steadily and surely toward our goal

Wth both security and economic interests so deeply at stake, we have
pursued fromthe outset an integrated policy, pursuing both fronts
t oget her, advancing on both fronts together. Though the end of the cold
war has | essened great power conflict in Asia and in Europe, in Asia,
just as in Europe, a host of security challenges persist, fromrising
nati onalismto nuclear proliferation, to drug trafficking, organized
crime, and other problens.

To neet these tests in Europe we are adapting and expandi ng NATO
enphasi zing the Partnership For Peace, including a new and nore
constructive relationship with Russia which is, or course, both a
Eur opean and a Pacific nation and, therefore, nmust be a partner in
maki ng a stable and prosperous Asia Pacific future as well

Asia has not evolved with simlar unifying institutions, |ike NATO so
we are working with Asia to build new security structures, flexible
enough to adapt to new threats, durable enough to defeat them Each
arrangenent is |like an overlapping plate of security arnor, working
i ndi vidual ly and together to protect our interests and reinforce peace.

Qur security strategy has four fundamental priorities: a continued
American military coonmtnent to the region, support for stronger
security cooperation anong Asian nations, |eadership to conbat the nost
serious threats, and support for denocracy throughout the region. To
pursue that strategy, we have updated and strengthened our forma
alliances with Japan, Korea, the Philippines, Australia, and Thail and.
We have reaffirmed our conmtnent to keep 100,000 troops in the region



Just a few weeks ago, we renewed our security alliance with Japan and
moved to reduce the tensions related to our presence on Oki nawa. Today,
that security relationship is stronger than ever. W have reached a
series of security access agreenments, magnifying the inpact and
deterrent effect of our forward depl oyed force. W have supported the
ASEAN nations in building a new security dialog(l) in a region |ong
fractured by distrust. W have | aunched new security initiatives such as
the four-party talks President Kimand | proposed in an effort to bring
a pernmanent peace to the Korean Peninsul a.

Wth our South Korean allies, we stopped the North Korean nucl ear
threat that had been brew ng since 1985 when North Korea began to build
a plutonium production reactor. Through firmess and steadi ness, we
gai ned an agreenent that has already halted and eventually will
dismantl e North Korea's nucl ear weapons program Today, a freeze is in
pl ace under strict international supervision. And | ast nonth, we began
the canning of North Korea's spent fuel. One of the greatest potentia
threats to peace is, therefore, being diffused with American | eadership

We are neeting today's missile threat to the region by building
advanced ballistic missile defense systens to protect our troops and our
allies. W have depl oyed upgraded Patriot missiles to South Korea. W
are upgrading the 21 battalions of Patriot systens in Japan and jointly
exam ning future requirenents with the Japanese government. W recently
reached an agreenment with Taiwan that will provide themwi th a theater
m ssil e defense capability. And we are devel opi ng even nore advanced
systems for deploynent in the next few years, such as the Navy Lower
Ti er, THAAD, and Navy Upper Tier prograns. The latter two address
| onger-range mssile threats.

When China expanded its military exercises in the Taiwan Strait, we
made cl ear that any use of force against Taiwan woul d have grave
consequences. The two carrier battle groups we sent to the area hel ped
to defuse a dangerous situation and denonstrated to our allies our
commitnment to stability and peace in the region. In the long run we al so
strengthen security by deepening the roots of denobcracy in Asia.

Denocratic nations, after all, are nore likely to seek ways to settle
conflicts peacefully, to join with us to conquer comon threats, to
respect the rights of their own people. Denpcracy and human rights are,
| believe, universal human aspirations. W have only to | ook at South
Korea, the Philippines, and Taiwan, the Canbodi ans who turned from
bullets to ballots to build a denocratic future, Burma's Aung San Suu
Kyi, and other courageous |eaders in the area.

We will continue to support our shared ideals in Asia, as el sewhere,
encouragi ng reform shining the spotlight on abuse, speaking out for
t hose whose voices are silenced. Reinforcing the security pillar of
Anmerica' s relationships in Asia al so advances Anmerican econonic
interests. Security and stability unleash resources for human progress,
saving for the future, investing in education and enterprise, expanding



trade, drawi ng the region closer together, and making the case for peace
stronger and stronger. As with our security strategy, our economc
strategy in Asia enploys all the tools available - multilateral

regional, and bilateral - to open narkets and thereby create nore
opportunities and jobs for Anericans.

Soon after | became President, as all of you know, | called for the
first ever summit neeting of Asian-Pacific |eaders. At that historic
nmeeting in Washington State, |eaders from China to Indonesia to Brune
enbraced a common vision of an Asia-Pacific community of shared
strength, prosperity, and peace. One year later in Indonesia, we nmade a
| andmark commitnment to achieve free trade and investnent in the region
by the year 2020. And | ast year in Japan, APEC adopted an action plan to
get there.

Next Novenber in Manila, | amconfident we will take steps toward
concrete neasures to | ower trade and investnent barriers. Wth APEC
NAFTA, our efforts in this hem sphere and the World Trade Organi zati on
the United States is working to | ead the construction of a new gl oba
trading system a world of expanding markets and fairer rules in which
Anmerica can thrive and people all over the world can have a chance to
live out their destinies and dreans as wel |l

Country to country, we are restoring health and bal ance to our
econonmic relations through firmnegotiations and tough action where
necessary, to open nmarkets for our goods and services, today the npst
conpetitive in the world. In the past 3 years, our own exports have
boomed. They're up over 35 percent to an all-tinme high, creating a
mllion new jobs that consistently pay nore than jobs that are not
related to exports. |'mproud to say that once again our Nation is the
nunber one exporting country in the world. You can see the results of
our strategy in the progress we have made in working with our friends in
Japan. Today we are selling nore goods to Japan than ever before. Qur
bilateral trade deficit in the first quarter was down 25 percent from
| ast year. Since 1993, our two nations have signed 21 trade agreenents,
focusi ng on sectors where Anerica's conpetitiveness is strongest. Qur
exports in those 21 areas are up 85 percent, three tines faster than the
rest of our export growth in Japan.

In Tokyo today a consuner can drive to work in a Chrysler jeep, talk
with a friend on a Mdtorola tel ephone, snack on an apple from Washi ngt on
State, and have Anmerican rice for dinner. O course, a Japanese speaker
could say the sane thing about an Anerican using all Japanese products,
but it's nice now that both of us can tell that story. O course, our
work is not done. We nust achieve further progress. But we are naking a
real difference for Anmerican exports and jobs.

Finally, let nme turn to our relations with China, for they will shape
all of our futures profoundly. How China defines itself and its
greatness as a nation in the future and how our relationship with China
evolves will have as great an inpact on the lives of our own people and,
i ndeed, on gl obal peace and security, as that of any other relationship



we have.

China is Asia's only decl ared nucl ear weapons State, with the world's
| argest standing arny. In less than two decades it may well be the
world's | argest econony. Its economic growh is bringing broader changes
as steps toward freer enterprise fuel the hunger for a nore free
society. But the evolution underway in China is far fromclearcut or
conplete. It is deep and profound, and today, China stands at a critica
crossroads. WII it choose the course of openness and integration, or
veer toward isolation and nationalisn? WIIl it be a force for stability,
or a force for disruption in the world? Qur interests are directly at
stake in pronoting a secure, stable, open, and prosperous China, a China
that enbraces international non-proliferation, and trade rules,
cooperates in regional and global security initiatives, and evol ves
toward greater respect for the basic rights of its own citizens.

Qur engagenent policy neans using the best tools we have, incentives
and disincentives alike, to advance core American interests. Engagenent
does not nean cl osing our eyes to the policies in China we oppose. W
have serious and continuing concerns in areas |ike human rights,
non-proliferation, and trade. When we disagree with China, we wll
continue to defend our interests and to assert our values. But hy
engagi ng China, we have achi eved i nportant benefits for our people and
the rest of the world.

We worked closely with China to extend the nucl ear nonproliferation
treaty and to freeze North Korea's nucl ear weapons program W wel cone
China's constructive position regarding the proposed four-party tal ks
for peace on the Korean Peninsula. We are working with China to concl ude
and to sign a conprehensive nuclear test ban treaty by Septenber. And we
are cooperating to conbat threats like drug trafficking, alien smuggling
and, increasingly, environnental decay.

Last week we reached an inportant understanding with China on nuclear
exports. For the first time, China explicitly and publicly conmitted not
to provi de assistance to unsafeguarded nucl ear prograns in any country.
Chi na al so agreed to hold consultations on export control policies and
practices. W continue to have concerns about China's nucl ear exports.
This agreenent provides a franmework to help deal with those concerns.

Qur econoni c engagenment with China has al so achieved real results.
China's elinmnation of nore than 1,000 quotas and licensing requirenments
has hel ped to fuel to rise of nore than 200 percent in United States
exports of tel ecomuni cations equi prent since 1992. China has becone our
fastest growi ng export market, with exports up nearly 30 percent in 1995
al one.

Much remains to be done. Qur bilateral trade deficit with China is too
hi gh, and China's trade barriers must cone down. But the best way to
address our trade problens is continue to work to open China's boom ng
mar ket by negotiating and enforcing good trade agreements. That is why



we will use the full weight of our law to ensure that China neets its
obligations to protect intellectual property. That is why we are

i nsisting that China neet the sane standard of openness applied to other
countries seeking to enter the WIO - no nore, no less. And that is why I
have deci ded to extend unconditional nost favored nation trade status to
Chi na.

Revoki ng MFN and, in effect, severing our economic ties to China,
woul d drive us back into a period of nutual isolation and recrimnation
that would harm Anerica's interests, not advance them Rather than
strengthening China's respect for human rights, it would | essen our
contact with the Chinese people. Rather than linmting the spread of
weapons of mass destruction, it would limt the prospect for future
cooperation in this area. Rather than bringing stability to the region,
it would increase instability, as the | eaders of Hong Kong, Taiwan, and
all the nations of the region have stated repeatedly. Rather than
bol stering our economic interests, it would cede one of the
fastest-growi ng markets to our conpetitors.

MFN renewal is not a referendumon all China's policies. It is a vote
for Anerica's interests. | will work with Congress in the weeks ahead to
secure MFN renewal and to continue to advance our goal of a secure,
stabl e, open, and prosperous China. This is a |long-term endeavor, and we
nmust be steady and firm

VWere we differ with China - and we will have our differences - we
will continue to defend our interests. We will keep faith with those who
stand for greater freedomand pluralismin China, as we did |ast nonth
in co-sponsoring a U N resolution condeming China's human rights
practices. We will actively enforce U S. laws on unfair trade practices
and nonproliferation. We will stand firmfor a peaceful resolution of
the Taiwan issue within the context of the one China policy, which has
benefited the United States, China, and Taiwan for nearly two decades.
But we cannot wal k backward into the future. W mnmust not seek to isolate
ourselves fromChina. W will engage with China, without illusion, to
advance our interests in a nore peaceful and prosperous worl d.

Asia is in the mdst of an historic transformation, one Anmerica hel ped
to inspire and one we cannot afford to ignore. | have spoken today about
chal I enge and change, but | pledge to you as President of the United
States that one thing renmains unchanging, and that is Anerica's
commitnment to lead with strength, steadiness, and good judgment.

Wor ki ng together with groups |ike yours and others, our nations can
rise to the challenges of this time, reinforcing our strength and
prosperity into the 21st century. W can build an Asia-Pacific region
where fair and vigorous econonic conpetition is a source of opportunity,
where nations work as partners to protect our conmon security, where
ener gi ng econom ¢ freedons are bol stered by greater political freedons,
where human rights are protected and diversity is respected.



We can build a Pacific future as great as the ocean that |inks our
shores. Let us pray that we have the wi sdom the courage, and the
firmess to do that.

I thank you for your dedication to that goal. Thank you very much.

NOTE: The President spoke at 10:12 a.m in Constitution Hall. In his
remarks, he referred to Gary Tooker, vice chairman, Russell Fynnore,
chai rman, and Robert Lees, secretary-general, Pacific Basin Econonic
Council International; and Daw Aung San Suu Kyi, Burmese opposition
| eader and Nobel Peace Prize | aureate.

1 White House correction.



