Monday, May 27, 2002
Vol unme 38, Issue 21; ISSN. 0511-4187

Joint statenent by President George W Bush and President Vliadinmr V.

Putin on
devel opnents in the U S.-Russian econonic relationship
George WBush; Viadimr V Putin

Joint Statenent by President George W Bush and President Vladimr
V. Putin on Developnents in the U S. Russian Econom ¢ Rel ati onship

May 24,2002

At our first neeting in Ljubljana, we expressed our comitnent to
foster a dynami c, forward-I|eaning economic relationship. W appl aud
the trenmendous efforts nmade over the past twelve nonths to realize
this goal. W& are encouraged by the close contacts that are form ng
bet ween our business conmunities and our governnents, and the
i nvest nent and trade opportunities that are grow ng out of these
rel ati onshi ps.

Success in our bilateral econonmc and trade rel ati ons demands that
we nove beyond the Iimtations of the past. W stress the inportance
and desirability of graduating Russia fromthe em gration provisions
of the U S. Trade Act of 1974, also known as the Jackson-Vani k
Amendnent. We note that the Departnent of Commerce, based on its
ongoi ng thorough and deliberative inquiry, expects to nake its fina
decision no later than June 14, 2002 on whet her Russia should be
treated as a market economny under the provisions of U S trade |aw.

We note our energing energy relationship, which is ained at
enhanci ng gl obal energy security and stability of supplies. In view
of the successful advancenent of the Sakhalin-- | project and the
openi ng of the Caspian Pipeline Consortiuns Tengi z- Novor ossi ysk
pi peline, we wel cone inplenmentation of nore projects in the fuel and
energy sector, including in the area of oil-refining and
gasprocessing and transportation as well as devel opnent of ports and
producti on technol ogy. W call for continued cooperation both on the
basi s of Production Sharing Agreenents and ot her franeworks so that
other multi-billion dollar joint projects can nove forward. W al so
encour age our businesses to participate in the Conmercial Energy
Sunmit scheduled for later this year in the United States.

We continue to place high priority on Russia's accession to the
Wrld Trade Organi zation (WO, and we reaffirmour comitnment to
wor ki ng together to accelerate Russia's entry on standard ternms. W
recogni ze the recent release of the first draft of the Wrking Party
report as an inportant mlestone in Russia' s accession process.

We wel cone the efforts of the RussianAnmerican Business Dial ogue,
established at the tinme of our neeting in Genoa. The joint
reconmendati ons of this private-sector dialogue have been hel pful in
advanci ng mutual efforts to normalize Russian-American busi ness
ties, strengthening corporate governance, and pronoting cooperation
in information technol ogy.



We wel cone as well the devel opnent of the private sector-1|ed
U. S. -Russi a Banking Dial ogue and its report to governnents. We hope
the Dial ogue will foster non-discrininatory cooperation between
private-sector financial institutions of Russia and the United
States. Anpbng the inportant areas of cooperation, we enphasize snall
busi ness and nortgage | ending, consuner credit, inplenmentation of
cutting-edge technol ogies, and training of qualified banking
per sonnel

We wel cone the progress nade in Russia to establish | anws and
institutions to conbat noney | aundering. W support the efforts to
jointly counter financial crimnal activities, including within the
framework of the Egnont Group. We attach high inmportance to
i mpl enent ati on of prograns enhanci ng cooperation in conbating
| egal i zation of crimnal incomes.

We note the inportance of establishing a supportive tax, |egal and
regul atory environnent for the devel opnment of small business, as
well as the need to provide access to financing, and wel cone the
$100 mllion expansion of the Russia Snall Business Fund of the
Eur opean Bank for Reconstruction and Devel opnent. We encourage ot her
donors to join the United States in supporting the further expansion
of this effort.

We al so wel cone the announcenent by the United States Overseas
Private Investment Corporation to back a new $100 million "Russia
Private Equity Fund."

W note with satisfaction opportunities for the further devel opnent
of successful and nmutually beneficial cooperation in such areas as
civil aviation, comrercial space exploration, the Internationa
Space Station, commercial satellite |aunches, and joint design and
production of aircraft nachinery.

We hail grow ng aviation cooperation between our two countries
under the RussianAnerican civil aviation agreenent. Since 2001, we
have achi eved agreenent on the openi ng of new economically viable
routes, including cross-polar flights.

We are confident that the creation of the Russian-American Wrking
Group on Trade and Aerospace Cooperation will foster expanded direct
contacts between aerospace corporations and airlines of our
countri es.

We wel cone the positive trends in our cooperation in the area of
i nformati on technol ogi es, which is energing as one of the priority
areas of our bilateral relationship. The introduction of U S
conpani es' advanced technol ogies in the Russian market, including
t hrough |icensed nodern software applications, contributes to
econom c growth in Russia. W support grow ng cooperation through
servi ces provided by Russian conpanies in designing software and
hi gh-tech products on the basis of Russia's existing scientific
capabilities. W welcone the Information Technol ogy Roundt abl e,
which is providing for a conprehensi ve exchange of opi nion between



gover nnent agenci es and busi nesses on renoving barriers to business
and protecting intellectual property rights in this area.

We note growi ng trade cooperation between our countries. As our
trade and econom c cooperation gains nmonentum we mght face certain
contentious issues that nmust be addressed in a swift, transparent
ang constructive manner by taking account of the interests of both
si des.

Al ready existing positive exanpl es of cooperation between U. S. and
Russi an conpani es give us confidence that many new significant and
nmutual Iy beneficial projects will be inplenmented in the course of
our expandi ng econom ¢ cooperation



