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Dear Al: 

xLft·~ 

J une 1 0, 1987 

Ralph Baer attended the Summer CES Show in Chicago and provided me 
with a memo, a copy of which is attached. Also enclosed with the memo 
are a number of brochures he picked up at the show. 

I arr al so enclosing page 15 from the June 8, 1987, issue of 
"Television Digest". It looks like the TV game business is expanding 
and, hope f ully, our income will increase. 

P!SANDERS 
Very truly yours, 

memo f rom the desk of . . . 

R A LPH H. BAER 
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PI SANDERS 

MEMO 

To : R. I . Se l igman 
From: R. H. Bae r 
Subject : Sum~er CBS Visit 

1 . Video Games : 

4 June 1987 

At the SC~S (Chicago , 5/30 to 6/2) there was a cons i derab l e 
amount of activity in Video Games . The three major game 
mfr s . we r e a ll col ocated in the new North Building ; they 
we r e Nintendo , ATARI and Sega . 

ATARI had a large ci r cular displ ay a r ea vTith their 520ST and 
1040ST compute r s a r ound the outer pe r iphe ry ; in the cent r al, 
diamet r ical aisl e they demonst r ated VCS2600 Games/Car tridges 
on one side and VCS7800 games on the opposite side of the 
aisle . Mo r e impo r tantl y , on the top level of their exhibit 
~rea , to wh i ch access was r est r icted , they showed thei r new 
~~ Videogame . Th i s is actual ly the old ATARI 800 p . c . in a 
new , att r act i ve gr ey cabinet ; a plug- in A/N keyboard , a 
joystick and a gun (pistol) . Al l of these accesso ri es a r e 
par t of the standard XB product package , i . e . they come 
packed together fo r about$ 125 .- r e t ail . 

The gun and the two games wh i ch w·ere functional and were 
playable by v i sitors both make obvious use of our - 045 
technique of flashing the enti r e sc reen white upon t r igger 
pull . John Skruch , Director of software development 
"explained " that this is done so that an H and V line count 
can dete rmine the exact aim point ; this is of course what 
- 045 is all about . 

The Wintendo display area was very l a r ge and Nintendo got a 
lot of play in the daily Show pe r iodicals. In these 
edito r ial ads they claimed to have sold 1 . 6 million units in 
1986 and expect to sell 4 . 5 million unit in 1987 , or roughly 
70% of al l vi deogame sales . Copies or var ious stories and 
ads are attached as are two copies of their br ochur e . 

The t>Tintendo booth a r ea w·as surrounded by third party 
softwar e/cartdr ige suppliers , including Sun Corp . of America , 
Konami , Tecmo , Bandai America , Taito and LJN Toys Ltd . 
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Copies of their software (and some hardwa re plug- ins t hey 
a r e offe ring) a r e attached also . 

Sega had a sizable display area . Copies of the ir ads 
and catal og sheet/folder a r e attached . Many of their games 
c l early have Hit&Hitting Spot actions . Their gun , like 
ATARI ' s , causes a full- screen flash upon t ri gger pull and 
therefore appears to infringe - 045 also. 

2 . SOCS CDV Demo 

8008 expected to be able to demo the latest developmental 
unit of their compact video disc development ; unfortunately 
when I got to their suite on Monday , I was info rmed that 
while the harwar e worked extr8rnely w·ell ivhen spread out on 
the bench , the r e just was not enough time to debug the 
system in its integrated package. Since SOCS had just had a 
new disc made wi t h digital sound and , r epo rt edly , excellent 
signal t o noise ratio , I was anxious to see the demo ; that 
will have to wait under the circumstances . I met one of tne 
Ko r ean (HAITAI) engineers who has been working at SOCS with 
some associates fo r the bette r part of two months and he 
reported excellent progress in their CD(Music)Video project . 

3 . CBS Co~~~-~~~~~~~Project 

I had a meeting at CES with Mar k Perlman , CBS NYC . I 
expected to rneet his boss , Jay Gold , CBS VP r esponsible for 
the pr ogram ; however , he cancelled at the last minute . I 
expect to see him within a couple of weeks in NY since Mark 
P. invited me to come down and participate in a mar keting 
strategy session about to be scheduled. 

Mark showed me a detailed PERT char t for the project which 
covers about 18 months (into 1'TOV ' 88) , a project schedule 
which Mark said he hoped to sho r ten up if at all possible. 
Most of the marketing burden falls on IRI (the Nielsen- type 
data- collection company) and on OKI , the Japanese mfr . of 
the units . Perlman invited me to get involved in any way I 
wanted to as long as I could come up with suggestions to 
shorten the schedule and otherwise help them solve p roblems 
as they arise . I will stay on top of that . 
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